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UNDERWRITERS’ AGENCIES 

HE promulgation by Superintendent 
of Insurance Potts, of Illinois, of 

his conclusions as to underwriters’ agen- 
cies has caused a considerable stir in 
underwriting circles. Mr. Potts rules 
that it is a violation of the law of Illinois 
to issue underwriters’ policies, and’ he 
intends taking action to prevent the use 
of such policies in his State. It is 
doubtless true that the officers of a num- 
ber of prominent companies who have, in 
a measure, been forced into the adoption 
of the underwriters’ agency plan would 
welcome the prohibition of such agencies 
throughout the country. There are 
others, however, who apparently have 
found this plan a desirable one and would 
be sorry to relinquish it. The larger 
companies can readily avoid the disrup- 
tion of the agency plants established for 
the conduct of their underwriters’ agency 
systems by forming additional companies 
to supplant such underwriters’ agencies, 
80 that, even if Superintendent Potts’ 
example should be followed in many 
other States, it need not materially affect 
the general results for the large com- 
panies. As to the New York Under- 


Wfiters Agency, it may be stated that 
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the subject of the legality of its mode of 
operation in Illinois was threshed out in 
the courts many years ago, and the In- 
surance Department was enjoined from 
interfering with the conduct of its busi- 
ness. Agents throughout Illinois will re- 
ceive the news of Mr. Potts’ action with 
varying emotions, according to whether 
or not they represent underwriters’ agen- 
cies. The rank and file of agents who are 
giving their whole time to the business 
would probably prefer that the com- 
panies should not operate such agencies, 
though many of such agencies are 
backed by companies having vast assets, 
which companies the agents are proud to 
represent. Nevertheless, from the view- 
point of the agents, underwriters’ agen- 
cies have in many places been the means 
of establishing what are virtually dual 
and triple agencies; and as many of the 
prominent agents of the country have 
been working for the single agency idea, 
these are naturally opposed to the under- 
writers’ agency system. However, it is 
a little too early to predict that the sys- 
tem will be done away with, even in the 
State of Illinois, where the volume of 
business is so large that the companies 
operating annexes therein will probably 
put up a vigorous fight against any move- 
ment to oust them from the State. 


HE formal opening of the tubercu- 
losis sanatorium for the employees 

of the Metropolitan Life of New York 
at Mt. McGregor, N. Y., on Saturday 
last, was well described by one of the 
speakers as an epochal event. In the 
campaign which has been waged so effec- 
tively against the ravages of tuberculosis 
in recent years, the Metropolitan has 
played an active part through the dis- 
semination of millions of pamphlets 
dealing with the subject, as well as by 
various graphical exhibits at exposi- 
tions, county and State fairs. As its 
policyholders number approximately one- 
eighth of the population of the United 
States and Canada, such action on the 
part of the company, aside from its hu- 
manitarian aspect, is good business pol- 
icy. Under present conditions the com- 
pany cannot undertake to treat policy- 
holders suffering from this dread disease 
in sanatoria, as the expense would be 
prohibitive. Through its visiting nurse 
service, however, the company is able to 
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offer advice to its policyholders and to 
put them in the right way of living in 
order that the ravages of the disease may 
be ameliorated, if not entirely checked. 
The ideally located sanatorium on the 
summit of beautiful Mt. McGregor will 
serve a splendid purpose in caring for 
the members of the Metropolitan’s own 
family—some sixteen thousand strong— 
in whom the disease may be discovered. 
It is a splendid piece of business philan- 
thropy, carrying out to the letter the 
opinion of the supreme court of the State 
of New York, that the reasonable care of 
its employees is a duty resting upon a 
corporation, and that the proper dis- 
charge of that duty is merely transacting 
the business of the corporation. In due 
course of time scientific results will be 
available from the research work to be 
conducted at the sanatorium, and thus 
the world at large will receive benefit 
from this beneficent venture of the Met- 
ropolitan Life. 


HE announcement of the names of 
the committee appointed to con- 
sider the needs of Kentucky in the way 
of insurance legislation, is likely to bring 
out suggestions from various quarters. 
At the outset, it may be stated that the 
cost of doing business in Kentucky is 
unduly high, both as to losses and ex- 
penses, when compared with premium re- 
ceipts. There are at least two factors 
which tend to render the loss ratio ex- 
cessive, one being the rating method in 
vogue in the State, and the other the 
valued policy law. Then the system of 
municipal taxation imposes an undue 
burden upon the fire insurance com- 
panies. When a company has paid the 
sufficiently high fees of the State and 
bound itself to pay the ordinary two per 
cent tax on premiums, and the fire mar- 
shal tax of one-half per cent, and its pro- 
portion of the State Rating Board’s ex- 
penses, it finds that it has only begun 
its outlay, and that it is then necessary 
to pay a flat license fee or a tax based 
upon premium receipts in practically 
every city and town in the State in which 
it may desire to do business. The aver- 
age proportion of premiums required for 
taxes and fees throughout the country is 
about two and two-thirds per cent, 
whereas in Kentucky it probably exceeds 
five per cent. A few features which, 
therefore, may well claim attention from 
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the committee, are an amelioration of the 
present rating regulation by State of- 
ficers, the repeal of the valued policy 
law, and the elimination of the privilege 
now held by municipalities of levying 
taxes on premiums or charging license 
fees against fire insurance companies. 


O* Wednesday next New York will 
be added to the States in which 
workmen’s compensation laws are oper- 
ative. Ever since the passage of the act, 
last December, there have been volumes 
of discussion over its provisions and 
much tribulation among all classes of 
employers as to what the cost will be. 
The insurance companies transacting em- 
ployers’ liability business have made 
strenuous efforts to arrange matters so 
that they may be able to hold their busi- 
ness, and at the same time meet the com- 
petition of the swarm of mutual organi- 
zations which have been incubated since 
January 1. The operations of the State 
Insurance Fund will inject a new factor 
into the situation, although there is not 
much fear expressed of it as a competi- 
tor. That fund must accept all risks of- 
fered to it, which means that the more 
undesirable risks will go to it instead of 
to the companies. There is much differ- 
ence of opinion concerning many pro- 
visions of the law, so it is likely that the 
courts will be kept busy for some time 
interpreting its provisions. 
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REINSURANCE DEAL 


International Life Takes Over Business of 
American Home 


The directors of the American Home Life of 
Fort Worth, Texas, have voted to reinsure the 
company’s business in the International Life of 
St. Louis. A meeting of the stockholders will 
be held on July 11 to ratify this action. The 
directors of the American Home Life have 

agreed to accept the stock of the International 
' Life for their holdings on a basis of five 
shares of American Home stock, par value $10, 
for one share of International stock, which 
has a par value of $25, and which is quoted in 
the open market at from $85 to $90 per share. 
The American Home Life has insurance in force 
of about $7,000,000. The company was organ- 
ized in 1909, and when it began business had a 
paid-up capital of $135,000. E. C. Brandenburg, 








superintendent of agencies, goes with the Inter- 
national as superintendent of agencies in Texas, 
Oklahoma and Arkansas, with headquarters at 
Fort Worth. 
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American Association of Examiners 
Hold Session at Atlantic City 





MANY INSTRUCTIVE PAPERS READ 





Subjects Cover Wide Scope and Were Selected to 
Enhance the Efficiency of the Examiners 


The annual meeting of the American Asso- 
ciation of Medical Examiners was in session 
on Monday and Tuesday last at the Dennis 
hotel, Atlantic City. The meeting was called 
to order at 10 o’clock by President Henry Wire- 
man Cook, vice-president and medical director 
of the Northwestern National Life of Minnea- 
polis, 

Exacting blood-pressure tests and urinalysis 
detection of albumin were furthered at the con- 
vention. Both have great weight in determining 
the risk on the insured. Use of the sphygmom- 
anometer was universally urged. Dr. J. W. 
Fisher, medical director of the Northwestern 
Mutual, gave a lengthy address on this subject. 
He detailed how this instrument demonstrates 
in many cases that a supposedly normal per- 
son may have an abnormally high blood pres- 
sure and present no symptoms or pathological 
changes discoverable by any of the present 
methods of diagnosis, thereby suggesting a care- 
ful study of the case before any symptoms of 
disease are discoverable rendering the imple- 
ment virtually indispensable to the examiner. 

The clinicians for some time considered blood 
pressure of 180 M M Hg as of little significance; 
now a pressure of 160 MM is regarded as one 
that calls for further study of the case. It is 
shown that blood pressure of 150 M M Hg gives 
a higher mortality than an average risk ac- 
cepted by conservative insurance companies, and 
this covering a period of only a comparatively 
few years. The blood pressure should be taken 
in a sitting posture, with the arm resting on a 
table or another convenient place, which relaxes 
the muscles. Palpatory and auscultatory read- 
ings are still further assurances for the com- 
pany. — 

President Cook of Minneapolis, who introduced 
the first instrument of this kind in this coun- 
try under the name of ‘‘Cook’s Modification of 
the Riva-Rocci Sphygmomanometer”’ in 1906, al- 
so spoke on this subject. Prior to his discovery 
this machine was not given a passing thought in 
this work. ‘‘Sphygmomanometers are given ab- 
solute recognition by the medical profession,”’ 
said Dr. Cook. ‘It is a true positive to the 
minute detail. It is really the only accurate 
sign and fills a long-wanted essential require- 
ment. The instrument catches five per cent of 
applicants for the insured suttering with early 
stages of Bright’s disease, when common symp- 
toms are in no way discerned. Heat and acid 
and saturated salt solution tests for the detec- 
tion of albumin were also encouraged as most 
practical in the work. 

br. A. T. Galliard of Philadelphia was moved 
up from the first vice-presidency to the presi- 
dency. Other otticers are: First vice-president, 
Dr. W. W. Tompkins of Charleston, W. Va.; 
second vice-president, Dr. N. P. Hall of Denver; 
third vice-president, Dr. A. L. Gaines of At- 
lanta, Ga.; fourth vice-president, Dr. S. ‘T. Han- 
son, New York City, and secretary-treasurer, 
Dr, W. L. Collins, Philadelphia. 

The programme carried out in addition to the 
paper by Dr, Fisher was as follows: 
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“The Special Value of a Few of the More Refined 
Methods of Diagnosis in the Rating of Impaired and 
Large Risks,” Fred M. Hodges, M. D., assistant 
medical director, Atlantic Life Insurance Company 
Richmond. » 

“Reliable Methods of Urinalysis,” C. A. McCollom 
M. D., Minneapolis, chief examiner for Prudential 
Life and Mutual Benefit Life Insurance Company; 
discussion by Henry L. Ulrich, M. D., Minneapolis.’ 

“Chronic Discharging Ears and Life Insurance.” 
Wm. Mithoefer, M. D., instructor in rhinology, laryn- 
gology and otology, College of Medicine, University 
of Cincinnati. ' 

“Periodic Re-examination,’ 
D., editor Lancet-Clinic. 


George Strobach, M. 


The Construction of Mortality and Sickness 
Tables 


An instructive primer, entitled The Cop. 
struction of Mortality and Sickness Tables, pre- 
pared by W. Palin Elderton and Richard ¢ 
Fippard, and published by the Macmillan Com- 
pany, will be found of interest to students and 
others desirous of knowing the basic facts of 
such tables. The work describes, with as little 
technicality as possible, the usual methods of 
constructing mortality and similar _ tables, 
Each step is explained verbally, with the help 
of arithmetical examples, in order to avoid 
the introduction of algebraical formule. The 
work contains 120 pages, divided into nine 
chapters, as follows: Introductory; Select 
Tables; Aggregate Tables; Alternative 
Methods; Rates of Withdrawal and Sickness; 
Mortality Tables from Censuses and Death 
Registers; Application of Census Method to 
Insurance Data; Comparison of Mortality 
Tables and Other Miscellaneous Notes; Rates 
of Mortality and Sickness by Various Tables, 

A very complete index is given, and the 
whole work is well worth a careful perusal 
and study. The Construction of Mortality 
and Sickness Tables sells at 85 cents per copy, 
and may be obtained through The Spectator 
Company, 135 William street, New York, sole 
selling agents for the insurance world. 


Transactions of the Faculty of Actuaries 

Part II of Volume VII of the Transactions of 
the Faculty of Actuaries igs made up of an inter- 
esting paper by Austin J. C. Fyfe on “Female 
Mortality.’’ The object of the paper is to in- 
quire into those characteristics of the mor- 
tality of female lives which belong to their sex 
as a whole, in the belief that a proper under 
standing of those characteristics is essential to 
a correct interpretation of statistics derived 
from the special class represented by assured 
lives. The price of this part is $1. 

Part III of the: same volume contains a paper 
by A. T. Maclean, of the Home Life of New 
York, entitled “Valuation with Allowance for 
Initial Expense.’’ There are also a number of 
actuarial notes contributed by various members. 
The price of Part III is 50 cents. Copies of 
both parts may be ordered of The Spectator 
Company, 135 William street, New York. 


Frederic Cromwell Dead 


Frederic Cromwell, for more than twenty 
years treasurer and a trustee of the Mutual 
Life of New York, died.on Monday last at bis 
home in Bernardsville, N. J., aged seventy-one- 
Mr. Cromwell was a graduate from Harvard in 
1863, and entered the insurance business shortly 
afterwards. He was a director in several rail- 
roads, the National Bank of Commerce 404 
other enterprises. 
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METROPOLITAN LIFE 


Dedication of Its Tuberculosis Sana- 
torium for Employees 


LOCATED AT MT. McGREGOR, N. Y. 


Interesting Informal Ceremonies Held at the In 
stitution—Vice-President Haley Fiske Pre- 
sides—Notable Guests Inspect Buildings 
and Equipment—Importent Step in 
War on Great White Plague 


On Saturday, June 20, under smiling skies, the 
beautiful new tuberculosis sanatorium of the 
Metropolitan Life Insurance Company was for- 
mally dedicated to the use of its employees. 
The institution is located on the summit of 
Mt. McGregor in Saratoga County, New York, 
not far from the famous Saratoga Springs, and 
ig in an ideal location for an abundant supply 
of pure air and sunshine. It is at an elevation 
of 1046 feet above sea level, and from it mag- 
nificent views open up in all directions. Off to 
the West may be seen the foothills of the 
Adirondack mountains, to the south is Sara- 
toga Lake, with the Catskills in the distance, 
while to the east are the Green Mountains of 
Vermont. The territory is rich in historical as- 
sociations, as immediately adjoining the prop- 
erty is the Grant Cottage, where General U. S. 
Grant passed his last hours, while in the valley 
below was fought the historical battle of Sara- 
toga during the War of Independence, and the 
Schuylerville monument commemorating that 
battle can be seen from the grounds. 

On Friday evening last a special train con- 
veyed many of the officers of the Metropolitan 
Life to Saratoga Springs, as well as a number 
of invited guests, including many representa- 
tives of the medical profession, persons identi- 
fled with social welfare work and newspaper 
men, Karly Saturday morning the party was 
conveyed to the sanatorium and spent some 
hours in examining the grounds, buildings and 
equipment. At 12.30 P. M. the whole party 
gathered in the large dining room of the re- 
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THE REFECTORY 


fectory building, where an attractive luncheon 
was served, following which the exercises were 
inaugurated by Vice-President Haley Fiske. 


LETTER FROM PRESIDENT HEGEMAN 

Mr. Fiske voiced the regret of all present at 
the absence of President John R. Hegeman, who 
is in Europe, and read the following character- 
istic letter from him, dated Marienbad, June 6: 


My dear Mr. Fiske: Among the numberless 
reasons that make me wish I were at home—a 
wish, in general, that I believe animates every 
American away from his beloved country—is, 
that I am deprived from attending the Dedica- 
tion Ceremonies at Mount McGregor on the 20th 
inst. I regard the absence as a personal mis- 
fortune. 

While I might, in no wise, add value to the 
occasion, I am sure that I would derive un- 
told pleasure and satisfaction in witnessing the 
exercises, for they are sure to make June 20 
forever memorable in the annals of the com- 
pany. 

During the long period I have been privi- 
leged to serve the Metropolitan, I have wit- 
nessed many important events in the great his- 
tory of life insurance. The business bears a 
very striking contrast in management, scope, 
aim and achievement to what it was forty to 
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fifty years ago; but no sphere of its restless 
ambition has been so pronounced as that of its 
humanitarian work—in going beyond the mere 
selling of insurance and the payment of policies 
into the boundless realm of social relief and 
public betterment. 

Nothing could be in more questionable taste, 
upon an occasion like this, than indulgence in 
the language of exultation; and it is farthest 
from that spirit that I venture to observe, as 
matter of historic fact—a. fact which the 
leaders of thought and action in the great 
realm of life insurance ungrudgingly admit— 
that the Metropolitan was, far and away, the 
pioneer, and has ever been the most fruitful ex- 
ponent in humanitarian endeavor of any busi- 
ness institution the world has known. 

I make this assertion as a foreword to the 
dominant thought in my mind, which is that 
varied and valuable as have been its achieve- 
ments in the boundless domain of social bet- 
terment, no one of its endeavors has been 
fraught with more of present and far-reaching 
value than that of the tuberculosis sanatorium 
whose dedication you have met to celebrate. 

I am grateful beyond the power of words for 
the marvelous prosperity which has cLaracter- 
ized the Metropolitan’s career and for the 
abundant means which have thus made possible 
its varied activities along the lines here noted; 
but neither prosperity, nor its consequent power 
to achieve would, in any degree, have availed 
without the disposition, wed to the determina- 
tion of officers and directors alike, to rise to 
the full height of opportunity and possibility. 

All have been animated by Paul’s admonition 
—‘‘We that are strong ought to bear the in- 
firmities of the weak.”’ 

The impressive buildings, with their ample 
perfect facilities—to be enlarged as future re- 
quirements may demand—and to be forever 
known as the Metropolitan Sanatorium, you 
dedicate to the cause of humanity. Thus, with- 
out strain of language, may Mt. McGregor, 
already hallowed by historic association, be 
deemed as consecrated ground. May the light 
of inspiration and influence that shall beam 
from its sun-lit crest be a veritable “light that 
never fails’’! 

So, at least, shall we strive to make it. The 
results of experiment and experience, evolved 
by the ablest minds obtainable, are not to be 
confined within narrow limits, bvt given broad- 
cast, to the world, in the spirit of sympathy 
and under the impulse of helpfulness. 

Further than this. may the dedicatory work 
of June 20, and all that implies and suggests, 
be not alone a stimulus to others—to imitate 
and emulate in the boundless area of human 
need—but may we ourselves be constantly in- 
spired and impelled to such new flelds of use- 
fulness as to make the world better and happier 
for our living. 

Yours most sincerely, 
4 JOHN R, HEGEMAN., 
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NortH Sipe oF ONE OF THE WARDS 


MR. FISKE MAKES ADDRESS 


The reading of the letter by Mr. Fiske was 
listened to with close attention, and at its close 
a hearty round of applause was given. Mr 
Fiske then made a brief address, in the course 
of which he explained the origin of the insti- 
tution, as follows: 


From November, 1908, to February, 1909, 
there was held in the city of New York, at the 
Museum of Natural History, a tuberculosis ex- 
hibit which attracted a great deal of attention. 
A very important part of it was a series of lec- 
tures on the disease, its nature and cure and 
the problem of stamping it out. On the 11th of 
January, 1909, excellent addresses were made to 
nearly 1200 agents and clerks of the Metropoli- 
tan Life Insurance Company by Dr. S. Adolphus 
Knopf, Dr. John H. Huddleston, Dr. A. 8S. 
Knight and others. Dr.. Knopf had delivered 
many of the lectures, but I am sure never any 
more interesting to himself than the one to 
that audience. In the middle of it he said that 
he ventured to propose, without consultation 
with the officers of the Metropolitan Life Insur- 
ance Company, that the company should build 
a sanatorium for its own employees who should 
be afflicted with this dread disease. The vice- 
president of the company was presiding at the 
meeting and promptly took up the challenge 
and promised, if it were feasible and should 
prove acceptable to the governing body of the 
company, to build a model institution such as 
Dr. Knopf desired. Soon afterward, early in 
February, the Association of Life Insurance 
Presidents held a convention, largely attended 
by life insurance officers and men, which was 
addressed by Professor Irving Fisher of Yale 
College, who sought to interest the insurance 
companies in a systematic campaign for the ex- 
tension of human life. I pointed out some of 
the legal objections that might be made to such 
expenditure by life insurance companies, and 
asked those in favor of the project to take them 
into consideration and find out if the desires of 
Professor Fisher for the co-operation of insur- 
ance companies could be lawfully accomplished. 

In this matter of legal restrictions upon cor- 
porate power this company differs in some im- 
portant respects from other life insurance cor- 
porations. It had at the time the Armstrong 
laws went into effect comparatively little par- 
ticipating business on its books, and, under the 
provisions of that law, elected after its passage 
to write non-participating business only. Thus 
the company was freed from the objections 
which might be made to the expenditure by 
mutual companies of large sums of money in 
combating disease. On the other hand, by its 
charter, the stockholders are limited to a re- 
turn of seven per cent on the capital, and this 
dividend is earned from the investment of the 
capital and a very small portion of the sur- 
plus. The stockholders get nothing from the 


profits, or, more correctly speaking, the savings 
of the insurance business. 

Under these circumstances the board of di- 
rectors felt at liberty to build a sanatorium for 
the care of its tuberculous agents and clerks. 
It had at the date mentioned, and now has, 
over fifteen thousand employees, and upon in- 
quiry it was found that a normal proportion 
was afflicted with tuberculosis. In order to 
build a sanatorium it was necessary to acquire 
real estate. The law requires that the consent 
of the Superintendent of Insurance must be ob- 
tained before the company can buy any real 
estate except for home office purposes. Upon 
application to the then Superintendent of Insur- 
ance, Hon. William H. Hotchkiss, he was 
doubtful of the right of the company to pur- 
chase real estate for building a sanatorium. 
Mr. Hotchkiss was exceedingly sympathetic with 
the project if it should be found to be lawful, 
and readily consented to a submission of the 
question to the court upon an agreed statement 
of facts. The supreme court held from the case 
submitted that the-Superintendent, had the right 
to consent to the acquisition of real estate for 
such purpose, and in so deciding laid down the 
broad and important principle of law, that it is 
not only the right, but the duty of directors of 
corporations to take reasonable care of their 
employees without consulting stockholders. 
Upon the rendering of this decision the Super- 
intendent of Insurance gladly gave his consent. 





Thursday 


THE SELECTION OF MT. McGREGOR 


Mr. Fiske then recited the steps taken 
which led to the selection of the Mt. McGrego, 
site and gave credit to the efforts of Senato, 
Brackett of Saratoga and the State Board oy 
Health in purchasing the property and secur 
ing the necessary local consents. He concludeq 
as follows: 


I want to thank you all for your attendance 
at this dedication and for your sympathy jp 
the work. We do hope that the example we 
have set to corporations may be followed by 
very many others who may find it within their 
power under the decision of the supreme court 
to establish similar institutions. Before we 
have finished these buildings and grounds woe 
shall probably have expended a million dollars. 
The interest on this capital amounts to halt 
what the vice-president said in the association 
meeting mentioned the company was prepared 
to spend annually. In addition we have the 
cost of maintenance and the expenditure of 
many thousands of dollars each year outside of 
this institution in the prosecution of the war 
against consumption, in the publication and dis- 
tribution of pamphlets among the ten millions 
of our industrial policyholders, in our exhibits 
at county fairs, and in nursing our sick policy- 
holders at their homes free of charge. We have 
engaged in this warfare upon the white plague 
with intense earnestness and hope as time goes 
on we shall be found to have done our fair 
share in the attainment of final victory we all 
so much desire. This victory must be brought 
about by a campaign of education, and as the 
number of our policyholders is equal to one- 
eighth of the population of the United States 
and the Dominion of Canada, and these policies 
are for the most part in the families of the 
working people, we are sure that we have a 
field well adapted to the carrying on of a suc- 
cessful campaign. 


The decision referred to by Mr. Fiske was 
rendered in the action brought by the Metro- 
politan Life against the Superintendent of In- 
surance in the supreme court, and its word: 
are far-reaching. The court said: 


The duties of the employer to the employee 
have been enlarged in recent years and are not 
merely that of the purchaser of the employee's 
time and service for money. The enlightened 
spirit of the age, based upon the experience of 
the past, has thrown upon the employer other 
duties, which involve a proper regard for the 
comfort, health, safety and well-being of the 
employee. . . . It is well within the cor- 
porate power to assume, as it has done, the 
care and treatment of such of its employees as 
are afflicted with tuberculosis. And unless it is 
shown to be wasteful of the company’s money 
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and unproductive of beneficial results, the prac- 
tice may stand as well within the scope of its 
business. The reasonable care of its employees, 
according to the enlightened sentiment of the 
age and community, is a duty resting upon it, 
and the proper discharge of that duty is merely 
transacting the business of the corporation. 


SOME OTHER SPEAKERS 


Following the address of Mr. Fiske, a brief 
dedicatory prayer was offered by Rev. H. 
¢. Dyer, chaplain of the institution, which was 
followed by an address from Dr. Emerson 
Haven, Deputy Health Commissioner of the 
city of New York. Dr. Emerson pvinted out the 
beneficial work accomplished by such large cor- 
porations as the Metropolitan Life in preserving 
the health of their employees, and also em- 
phasized the problems confronting the city and 
State authorities and the small employer 
through the elimination of the physically un- 
fit, thereby leaving the disabled without em 
ployment. Another interesting speaker was 
Dr. Abraham Jacobi, who at eighty-four year: 
of age appears strong and vigorous, and is uni- 
versally esteemed as the Nestor of his profes 
sion. Henry W. Bruere, city chamberlain of 
New York, spoke on behalf of the city govern. 
ment, expressing the regret of Mayor Mitchel 
at his inability to attend owing to other en 
gagements. He stated that the Mayor had beer 
greatly impressed with the esprit de corps 
manifested at a meeting of the company rep 
resentatives he had attended, and was striv 
ing to inculcate a similar feeling among th: 
108,000 employees of the city government. 

Frank Hasbrouck, Superintendent of Insur- 
ance of New York, spoke briefly concerning the 
greatness of insurance and promised to be ar 
easy boss. Dr. Meyer, to whom credit is given 
for bringing the tuberculosis exhibit to New 
York some six years ago, proved an entertain- 
ing talker and pointed out the 
still further extending the work so as to take 
in those relatives of the employees who might 
be the means of spreading the infection. Ex- 
Superintendent of Insurance Wm. H. Hotchkiss 
of New York made a forceful address, in which 
he said that the dedication actually took place 
when the idea was born, and that the present 
occasion was but a commemoration of the 
fruition of that idea. He stated that the neigh- 
borhood was fighting ground and that it was 
highly appropriate that the company shoul¢ 
there establish a great institution from which 
to direct a fierce and scientific warfare or 
tuberculosis. Senator Brackett of Saratoga 
save some interesting reminiscences of the 
locality and expressed his pleasure at having 
been able to aid in its establishment. Dr. 
Horace John Howk, physician in charge, was 
Presented and gave some additional details o 
What the institution hopes to accomplish. Th« 
doctor had been extremely busy all morning ex- 
Plaining to individuals and groups the inner 
Workings of the sanatorium, and stated that he 
and all concerned would welcome any sugges- 
tions. Robert Lynn Cox spoke as representing 
the Association of Life Insurance Presidents 
of which the Metropolitan is a member. The 
final speaker was Dr. S. A. Knopf, who made 
rey sm Suggestion for the establishment of such 
a He was enthusiastically re- 
ii and emphasized the remarks of pre- 

Speakers to the effect that if possible 


t 
he work Should be extended to others beside: 
employees, 


necessity of 
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DETAILS OF THE SANATORIUM 


The sanatorium received its first patient oi 
November 24, 1913, and now has some sixty-nine 
under treatment, forty-three being men and 
twenty-six women. Forty-two are from th¢ 
field force and twenty-seven from the home of- 
fice. At the present time there are ten build 
ings erected, while eight are projected, some o 
which are already under way. Of the group of 
three head buildings the refectory and the in- 
firmary have already been erected, while the 
foundations of the administration building have 
been laid. Two wards have been completed anc 
there are six more yet to be built. The powe: 
house is situated at the foot of the rise going 
up to the sanatorium and is connected with the 
refectory by a tunnel, through which employees 
may walk in stormy weather, and all supplies 
pass through it by means of an electric railway 
Steam, water, drainage pipes and electric ca 
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supply for the sanatorium is obtained from 
Lake Bonita, a mile away, and pumped to a 50,- 
000-gallon storage tank, and thence distributed 
by gravity to the several buildings. A sewage 
disposal plant is located on the lowest part of 
the property, well away from the buildings 
and consists of settling tanks, sprinkling filter 
sludge ted and cand-filter beds. The sana- 
torium has been erected from plans by D. 
Everett Waid, a leading architect, and contains 
the most modern devices known to science and 
architecture 1n combating the effects of tuber- 
culosis and restoring the patients to health. 
When all the buildings are completed and the 
institution gets into full working order it will 
not only care for those suffering from tubercu- 
losis but will, through independent research, 
contribute much to human knowledge on the 
subject. 
SOCIAL WELFARE WORK 
As explained in the foregoing account, the 














RESIDENCE OF THE 


bles are all contained in the tunnel and branches 
connect the various buildings. k 

The ward buildings are a development of the 
so-called ‘‘shack”’ or ‘“‘lean-to.’”’ Patients’ re- 
clining chairs and also beds are always out 0 
doors, but under roof. The space, except in th 
outer veranda portion, is with fly- 
screens, and a low balustrade, designed to pro- 
tect from driving rain and snow. The _ bed 
stand two in each alcove, and at the rear o 
each alcove is a dressing-room for two patients 
There is one lavatory in each dressing-room 
and each of the two patients has his own towel- 
bar and glass and tooth-brush holder. A spe 
cial feature of the lavatory is the rain suppl: 
the water dropping in a spray directly to th 
outlet of the bowl, Patients are expected tu 
bathe in running water and not use stoppers i 
the bowls. Each bed alcove is flooded with sun- 
shine from a skylight, which has a non-closin; 
ventilator so that there will be a constant up- 
ward circulation of air above the beds. 


enclosed 


ALSO OPERATE FARM 


In connection with the sanatorium a farm i: 
operated in the valley some two miles away 
It comprises one hundred and eighty-three and 
one-half acres of tillable land, and will furnis: 
the milk and vegetable supply for the 
torium as well as feed for the cattle. The water 
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PHYSICIAN IN CHARGE 


sanatorium is intended for the Mctropolitan’s 
own employees, now numbering in office and 
field sorze sixteen thousand persons. The cap- 
acity w‘ll be 229 when all buildings are com- 
pleted, so that it will be impossible to extend 
the work among policyholders similarly af- 
flicted, even if the company could afford the 
expense, which is necessarily high. So far as 
its policyholders are concerned, however, the 
company has in operation an elaborate and 
widespread system affecting their social wel- 
fare. Through the distribution of many millions 
of copies annually of its periodical, The Metro- 
politan, it propagates the doctrine of health in 
the family and instructs the children in 
hygienic principles. A health and happiness 
league, composed of policyholders between the 
age of six and fourteen, also works for im- 
proved health conditions. Millions of pam- 
phlets have been distributed by the compan, 
in the campaign against tubereulosis, supple- 
mented in many instances by exhibits at State 
and county fairs, where the Metropolitan boot! 
was frequently used as an emergency hospital 
The company’s work has brought it into close 
co-operation with various social agencies and 
the health departments of many cities and 
States. In short, wherever the managers of the 
company have found an opportunity to improve 
the health and social standing of the people they 
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have promptly embraced it. The betterment of 
housing conditions among the working classes 
has been undertaken through the erection o1 
model homes which can be purchased at a low 
price on easy terms of payment. By means of 
insurance the mortgages placed on the property 
are paid off in the event of the death of the pur 
chaser. 
VISITING NURSE SERVICE 

Perhaps the most important service of the 
Metropolitan in connection with its policy- 
holders is its visiting nurse service. This was 
established in June, 1909, and now extends to 
more than 1600 cities and towns in the United 
States and Canada, where its value has been 
amply demonstrated. The work of the nurse ig 
effective not only in the actual cure and treat- 
ment given, but in educating policyholders 
along sanitary and hygienic lines. This service 
is performed without cost to the policyholders 
although at the present time the outlay by the 
company is fully half a million dollars per 
annum. Many appreciative letters have beer 
received from policyholders regarding this ser- 
vice, and as its benefits become more general 
there cannot help but be manifest a decided im- 
provement in the sickness and mortality rates. 


Public Savings Managers Meet 

The managers of Public Savings Life of Indi- 
anapolis met at the home office recently and 
formed a permanent organization by electing A. 
S. Burkart of South Bend president; W. T. 
Graves of Indianapolis, vice-president, and H. 
H. Hadlow of Richmond, secretary-treasurer. 
Meetings will be held at the close of each 
quarter of the year in the district that leads 
in the production of new business. Papers will 
be read at the next session by H. H. Hadlow 
on “‘Organization,’’ and W. T. Graves on ‘‘Pro- 
duction,’’ followed by a general discussion of 
each paper. There were sessions in the morn- 
ing, afternoon and evening, and was by far one 
of the most important gatherings of the Public 
Savings Insurance Company’s forces that has 
ever been held. Many important phases of the 
work in the field were discussed. 


E. H. English lowa Commissioner 

DES MOINES, June 22.—Emory H. English of 
Des Moines will be the first Insurance Com- 
sioner for Iowa under the new law which becomes 
effective July 1. Governor Clarke announced 
the appointment to-day. Mr. English has been 
private secretary to the Governor for several 
months. His appointment comes in spite of 
protests made by Des Moines insurance men 
that Mr. English had had no insurance training. 
They urged the naming of John L, Bleakly, who 
is serving his third and last term as State Au- 
ditor. Governor Clarke, in making the appoint- 
ment, called the attention to the fact that Mr. 
English served as chairman of the insurance 
committees in the thirtieth and thirty-first leg- 
islatures. 


Beneficial Life Agents Meet 
The ninth annual agents’ convention of the 
Beneficial Life of Salt Lake City was held re- 
cently at the home office city, with a large 
attendance. The meeting, which was the most 


successful in the history of the company, lasted 
for three days and came to a close with ar 
elaborate banquet, at which President Joseph 
F. Smith, Governor William Spry and the In- 





THE SPECTATOR 


surance Commissioners of Utah and Idaho were 
the speakers. Governor Spry is also president 
of the Inter-Mountain Life of Salt Lake City. 
He spoke on “‘The State’s Interest in Life In- 
surance.”’ 


New York Life Appointments 

Harry H. Bottome has been appointed general 
solicitor for the New York Life of New York. 
He was first made general solicitor for that 
company in 1903, but in 1905 resigned to enter 
the general law practice. Mr. Bottome became 
connected with the law department of the New 
York Life in 1893, following his graduation 
from Yale. Norman R. Haskell, superintendent 
of the claim department, has been appointed as- 
sistant secretary of the company and will con- 
tinue in charge of the claim department. He 
has been with the New York Life since 1882, 
and his pomotion is well merited. 


Equity Life of Louisville 

The Equity Life of Louisville has been ex- 
amined by the Kentucky Insurance Depart- 
ment, and the recommendation is made that 
the company should not be permitted to con- 
tinue business in its present condition, as an im- 
pairment has been found amounting to $98,724. 
The Equity Life was incorporated as an assess- 
ment company in 1909. The _ officers are 
Charles E. Dexter, president; Hubert Vreeland, 
vice-president; James H. Polsgrove, general 
counsel, and Frank G. Austin, secretary. 


First Trust and Life, Chicago 

New officers have been elected by the First 
Trust and Life, which is being organized at Chi- 
cago, as follows: C. A. Ghent, Chicago, presi- 
dent; W. O. Potter, Marion, Ill., vice-president, 
and O. L. Brockett, Chicago, secretary. Dr. E. 
C. Spinney, who started the promotion of the 
company, has sold. his interest to Harold F. 
Johnson, who will be the fiscal agent. 


State Life Clubs Meet 


The annual meeting of the one hundred thou- 
sand and two hundred thousand dollar clubs of 
the State Life of Indianapolis is being held at 
the home office of the company to-day and to- 
morrow. A banquet at the Claypool hotel will 
wind up the gathering on Friday night, which 
will be attended by a number of prominent 
guests. 


Company Tidings 
—It has been announced by the Reliance Life of 
Pittsburg that the business for the first twelve days 
of June shows an increase of $300,000 over the same 
period last year. 


—The Midland Mutual Life of Columbus has set 
aside June as ‘Thompson month,” in honor of Presi- 
dent W. ©. Thompson. Indications point to June 
being a record-breaking month. 


—The month of May was set aside by the North- 
western National Life of Minneapolis as ‘‘Baxter 
month,’”’ in honor of President John T. Baxter. The 
results were all that were expected, and the officers 
are immensely pleased at the showing made. 


—The Great-West Life of Winnipeg reports an ex- 
ceptionally satisfactory business. The month of May 
gave the largest total of applications yet received in 
any month, the amount being $2,733,702, and June 
promises to produce a larger total. 
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—The annual agents’ convention of the Peoria Life 
of Peoria, Ill., will be held at the home-office City, 
August 28 and 29. 

—The Liberal Life of Anderson, Ind., will shortly 
enter Illinois. Charles W. Vail of Chicago will be 
general agent for the State. 


—Officers have been elected by the Nashville Life 
Underwriters Association as follows: H. B. Alex. 
ander, president; C. C. Dabney, vice-president, and 
R. C. Webster, secretary. 

—The Life Underwriters Association of Norfolk, 
Va., has elected the following officers: John R 
Coupland, president; T. Jenner Smithers, vice-presj- 
dent, and W. F. Watkins, secretary and treasurer, 

—The Farmers National Life of America, Chicago, 
is offering a trip to the Panama-Pacific Exposition at 
San Francisco to all of its agents who write, before 
July 1, 1915, $100,000 of accepted and paid-for busj- 
ness. 

—Paul S. Burns, acting manager for the Mutual 
Life of New York in Boston, and who for the last 
twenty-five years has been identified with the local 
office, has been made manager, succeeding T. Hovw- 
ard Lewis. 


—An interesting little booklet entitled ‘Business 
Insurance,”’ by William King of St. Louis, has been 
published. Mr. King, while dealing with the subject 
thoroughly, takes it up from a new angle in pointing 
out its benefits. 


—The proceedings of the fourth mid-year meeting 
of the medical section of the American Life Conven- 
tion, held at French Lick, Ind., last March, have 
been issued in book form. It contains an interesting 
collection of papers. 


—The Two Republics Life of El Paso, Texas, has 
issued new tables of rates, which are slightly lower 
than those heretofore in use. They became effective 
on May 25 last. Only non-participating policies are 
written by this company. 


—William E. Schilling, formerly vice-president and 
general manager of the Republic Life, has been 
elected secretary of the Pioneer Life of Kansas City. 
At the time of the merger of the two companies Mr. 
Schilling was made vice-president, but in order to 
restore harmony he withdrew from office. 

—Joseph A. DeBoer, president of the National Life 
of Vermont, Montpelier, and Francis P. Sears, vice- 
president and comptroller of the Columbian National 
of Boston, have contributed interesting articles on 
the value of municipal bonds as investments, in 4 
special series devoted to the subject appearing in 
The Boston Post. 

—The “Making of a Life Inspector” is the title of a 
compact little work by W. de Lance-Holmes, dealing 
with soliciting life insurance. While it is prepared to 
meet conditions in Great Britain, American agents 
may gain some points from it. Copies may be ob- 
tained from The Spectator Company, 135 William 
street, New York. Price 75 cents. 

—The Battle Creek, Mich., life underwriters have 
formed an organization, and application has been 
made to the National Association of Life Under 
writers for membership. Officers elected are: Guy 
Ramsdell, president; Ray Walt, first vice-president; 
R. W. Scott, second vice-president; Frank Calvert, 
secretary, and Lee Dudley, treasurer. 

—The Year Book of the Merchants Association of 
New York has been distributed among the 3600 men 
bers listed therein. There are enumerated » 
divisions of business and professional activity in New 
York city scattered throughout the five boroughs. 
The insurance division includes ninety-eight members, 
of which thirty-five represent fire insurance, eight life 
insurance, three marine insurance, eight fidelity, © 
ualty and title, and forty-four brokers. 

—Scott Deming, who has been chief clerk in In- 
dianapolis, district No. 1 of the Prudential of New- 
ark, has been appointed manager of the ordinary de- 
partment of Public Savings Life of Indianapolis. 
He was for many years agent, assistant a se 
tendent and acting superintendent for the Prudentia 
in Indiana and Michigan, and was associated with his 
father, who recently retired from a long and excep” 
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tionally successful career as superintendent of one 
of the largest districts of the country. 

Robert L. Wickline, director ot agents of the 
Pittsburgh Lite and Trust ot Pittsburg, addressed 
the local chapter of the American Institute of Bank- 
ing recently on the subject of “Life Insurance as 
Related to Banking.” Mr. Wickline gave an inter- 
esting history of the life insurance business during 
the course of his address. 

_The various bills relative to the District of Colum- 
bia are being given consideration by the House Dis- 
trict committee, but it is doubtful whether that com- 
mittee will be able to do anything toward a. new in- 
surance code before adjournment is taken. By the 
expressed request of the President, Congress is rush- 
ing its work in order to adjourn as near the first of 
August as possible, so that it is doubtful whether 
much will be done for the District this session. 





FIRE INSURANCE 


NEW YORK SURVEYS 


Appropriation for Auto Trucks.—The New 
York Board has appropriated seventy-seven 
hundred dollars for the purchase of two new 
auto trucks for the use of the fire patrol com- 
mittee. Experiments have demonstrated that 
the autos are more economical than the horse- 
drawn wagons, besides getting to fires much 
quicker. As a city secretary remarked: Thus 
the companies expend their thousands to 
handle losses and the insured often mentions 
the fact in demanding reduced rates. 











The July 4 Warning.—The July 4 warnings 
against the illegal sale and use of fireworks in 
the city have gone forth, and now the subur- 
banite is the only one who can shoot off fire- 
crackers unmolested. But all the restrictions 
and prohibitions are in the interest of safety 
to life and property, and a very sensible and 
practical kind of reform, which benefits the 
community at large. 


Expensive Conviction.—The companies in- 
terested in a recent loss are gratified that the 
conviction of the principal for arson has been 
secured, but it was a costly business from a 
financial point of view, and it is well said 
that the public authorities who benefit by the 
enormous taxes and fees paid by the under- 
writers might well relieve the latter of public 
prosecutions as well for incendiarism as for 
robberies and murders. 


New York Board Meeting.—The business 
of the New York Board was finished in twenty 
minutes at the session last week, and the mem- 


bers carried off their one dollar fees in record 
time, 


American Union Echo.—An echo of the 
American Union failure was heard the other 
day, when it was reported to the finance com- 
mittee of the Board that the company was a 
debtor for adjustment expenses. 


Eighty Per Cent Coinsurance Clause.— 

€ companies interested in a loss which oc- 
curred in April last derived some benefit from 
the failure of the insured to comply with the 
‘ighty per cent coinsurance clause. The loss 
Was adjusted at $28,601, on a basis of $102,750, 
on a Sound value of $191,781. The amount un- 
collectible was $0446. 


THE SPECTATOR 


CHICAGO AND THE WEST 
Robert S. Odell Dies.—Robert S. Odell, 


who was recently placed on the retired list 
of the Fidelity-Phenix of New York, died last 
week at the Garfield Park Hospital in this city 
as a result of an operation. Mr. Odell had 
been extremely ill for some time. One of his 
legs was amputated recently as a result of 
poisoning, caused by a frost bite suffered last 
winter. His heart was also affected and he 
was troubled with diabetes. Mr. Odell was 
born in New York in 1850, and for a consider- 
able time he was in the service of the Conti- 
nental of New York as a field man. 


G. H. Lermit Goes Abroad.—G. H. Lermit, 
the Western manager of the Northern of 
London, and president of the Western Union, 
left last week for Quebec, where he is to meet 
his daughter, and from whence they sailed on 
the “Laurentic” last Saturday. 


P. P. Whipple Weds.—P. P. Whipple, spe- 
cial agent for the Agricultural of Watertown 
in Illinois and Wisconsin, was recently mar- 
ried to Miss Gertrude Heize, formerly official 
stenographer in the Insurance Exchange. 
They have gone to Europe on their wedding 
trip and will return about September 1. 


BOSTON AND VICINITY 


The Boston Agreement.—The news that 
the Eastern Union at its meeting in New York 
last Thursday had ratified the so-called Boston 
Commission Agreement has afforded much 
satisfaction in Boston, and the plan will un- 
doubtedly go into operation by September 1. 
The committee of the Insurance Brokers 
Association, at a meeting held early in the 
week, was instructed to request the Eastern 
Union to stay the adoption of the plan until 
it could be heard on the subject. 


Get Arlington Fire.—The recently-created 
firm of Alden & Russell has just been ap- 
pointed agents for the Arlington Fire of 
Washington, D. C. 


Suspends Short Schedule—The Boston 
Board has suspended what is known as the 
short schedule applying to apartment houses, 
stores and similar places, which have of recent 
months proven exceedingly unprofitable, as it 
was found that its application tended to reduce 
rates instead of to advance them. It was 
voted that the executive committee review the 
schedules pending a report of the special com- 
mittee which is investigating the subject. 


N. W. Fellows Made Department Man- 
ager.—N. W. Fellows has been appointed by 
Eastman & Fenton, Boston managers of the 
Liverpool and London and Globe of Liverpool, 
manager of the newly-established marine de- 
partment of the company. 


Colonial Fire Association, Waco 

The Colonial Fire Insurance Association has 
been granted a certificate of authority to do 
business in Texas by the Commissioner of In- 
surance and Banking. The license was issued 
in the name of W. T. Griffis & Company, as gen- 
eral agents. This is a reciprocal concern and 
makes twenty-nine that have thus far been li- 
censed this year. 
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FIRST NATIONAL FIRE 


Robert J. Wynne Elected President and 
Fred T. Dubois Vice-President 


Robert J. Wynne, who was recently deposed 
from the presidency of the First National Fire 
of Washington, D. C., has been re-elected to 
that position by the new board of directors se- 
lected by the stockholders. Former Senator 
Fred T. Dubois was elected first vice-president 
and treasurer, but election of the other officers 
was postponed indefinitely. Votes for the elec- 
tion of directors were cast June 11, nearly a 
week being consumed in tabulating the results 
Immediately following the election of the new 
board Mr. Wynne and Mr. Dubois were elected 
to their respective offices. The new board is 
composed of Robert J. Wynne; Fred T. Dubois; 
Chester Thomson of New Jersey; H. M. Warren- 
feltz of Maryland; Geoffrey Creyke; Frank C. 
Dingies of Virginia; Daniel V. Chisholm; John 
Lewis Smith; George E. Livingston; Gustave 
E. Rausch; Thomas R. Hamer of Idaho; James 
S. Easby-Smith; John P. Collins of Missouri; 
H. G. Barton of Florida; George M. Edsall of 
New York. 

As the result of the election, Messrs. Dud- 
ley and Tuttle are no longer officers or direc- 
tors of the company. A despatch from Washing- 
ton states that President Wynne has announced 
that the First National Fire has severed its un- 
derwriting relations with Mr. Tuttle and ha: 
placed the underwriting in charge of S. J. John- 
son. The Tuttle interests are still in charge 
of the Commercial Fire of Washington, which 
formerly was allied with the First National by 
an interlocking directorate. Mr. Wynne has an- 
nounced that, with the help of the new trus- 
tees, he will carry out the promises made in a 
platform printed on the reverse side of proxies 
in favor of himself and Mr. Dubois, which were 
sent out to the stockholders. These include a 
change in the underwriting contracts, a system 
of furnishing stockholders with quarterly re- 
ports as to the financial status of the company 
and rigid economy in the management of the 
business. Mr. Wynne stated that a firm of ac- 
countants has been employed to go over the 
books of the company and prepare a complete 
statement of its financial status. 


The Manual of Statistics 

Many changes of importance to the investing 
and stock market public have marked the past 
year. New issues of securities of both railroad 
and industrial companies have been numerous, 
and a variety of new organizations of that char- 
acter have come into public notice. These mat- 
ters are fully covered in the 1914 edition of The 
Manual of Statistics, which is the thirty-sixth 
annual issue of that standard publication. It 
adequately presents the organization, finances 
and position of all the leading railroad and in- 
dustrial companies in the United States and 
Canada. The figures in reference to industrial 
and utilities companies are presented with sim- 
ilar completeness, and the volume also includes 
statements of practically all the new organiza- 
tions which have an interest for the stock mar- 
ket and investing public. A new and useful 
feature in connection with bond issues is the 
notation with securities of that kind showing if 
the company assumes payment of the United 
States .income tax. The 1110 pages of this hand- 
some, compact and carefully compiled reference 
volume present a greater fund of information 
for the use of investors and speculators than 
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any other work of the kind. It also embodies 
ample information regarding government securi- 
ties, mining stocks and the grain and cotton 
statistics. Its utility is increased by an ar- 
rangement facilitating references to the differ- 
ent sections. The volume is one which investors 
and all who are interested in the financial and 
other markets of the country cannot afford to 
be without. It is published by The Manual of 
Statistics Company, 20 Vesey street, New York. 
Price, $5. 


Rossia Insurance Company’s Building 


To-morrow, June 26, the handsome new home 
office building of the United States branch of 
the Rossia Insurance Company of St. Peters- 
burg will be open‘for the inspection of the 
guests of the company. There will be a recep- 
tion which will be attended by a great many 
leading underwriters as well as men prominentl) 
identified with other branches of business. 
About a year ago the Rossia acquired a plot 
of 150 feet by 175 feet, located directly opposite 
a large block of property owned by the city, and 
then occupied by the high school, and upon 
which the city planned to erect extensive and 
highly modern high school buildings, These 
latter were to be so placed as to afford a com- 
manding view into the very heart of the busi- 
ness district from the new Rossia_ building 
The property was purchased from the Theologi- 
cal Seminary of the city of Hartford, which oc 
cupies handsome buildings directly adjoining 
the new Rossia building. This new structure 
which will be occupied by the United States 
branch of the Rossia, is a fine addition to th: 
large number of fine buildings owned and occu- 
pied by large corporations in Hartford, and is 
one of which the citizens of that city may just- 
ly feel proud. The accompanying illustration 
will convey some idea of the beauty and dignit; 
of the new building, which possesses every 
modern improvement making for the comfort 
and convenience of its occupants, and car 
hardly avoid proving a good investment for th 
company during the future years. 

The Rossia was a pioneer in the field of fire 
reinsurance in this country, and has naturally 
profited through having been among the first 
to take up its chosen specialty here. The home 
office resources of the company now amount 
to $56,746,361; its capital being $2,600,000, and 
its profit balance at the end of last year $781,- 
745. Its assets in the United States on January 
1, last, amounted to $6,168,186, while its sur- 
plus was $903,095. 

Carl F. Sturhahn, the United States manager 
of the Rossia, has conducted the company’s af 
fairs with a most satisfactory degree of success, 
and is regarded with the highest respect and 
confidence by the large circle of underwriterg 
who enjoy his acquaintance. 


Farmers Mutuals Subject to Income Tax 


Farmers’ mutual fire insurance companies 
have usually been exempted from taxation of 
all sorts. They supposed that the new Federa 
income tax did not apply to them, but are now 
notified that it does, and that they are subject 
to fine for not making a return. Secretaries are 
being notified by the collectors of internal reve- 
nue that a deposit of $25 will be accepted as a 
fine if the returns are made promptly, although 
the minimum provided by law is $1000. 


THE SPECTATOR 
ATTACK ON ANNEXES 


Superintendent R. M. Potts, of Illinois, 
Holds that They Violate Law 





INJURIOUS SYSTEM DEVELOPED 


Proceedings Will Be Instituted—New York Un- 
derwriters Agency is Probably Immune 
from Disturbance 


Superintendent Rufus M. Potts of the Illinois 
Insurance Department has issued his long-ex- 
pected ruling on underwriters’ annexes. The 
Superintendent holds that annexes unfavorably 
affect the insurance business and the public 
welfare as well as discouraging new capital. 

Further, he contends that they tend to centra- 
lize the business in a few corporations and 
eliminate the smaller companies. 


THE RULING 
The truling, in part, is as follows: 


| further find that the ‘‘underwriters’”’ plan was 
devised many years ago for the purpose of combin- 
ing the efforts of several small companies in order 
that they might secure and handle larger lines of in- 
surance, but that there has been a gradual and radi- 
cal change in the use of “underwriters’”’ policies, 
until the original purpose has almost entirely disap- 
peared, and “underwriters’’’ are now usually em- 
ployed for the purpose of creating and maintaining 
numerous organizations for business-getting pur- 
poses only. Out of the entire number of ‘‘annexes”’ 
doing business in the United States about ninety per 
cent represent one company, which is thus able 
through its annex or annexes to divide itself into as 
many business-getting entities as it maintains an- 
nexes, some companies having as many as eight. 
One present reason for the creation and maintenance 
of “underwriters” is the desire of the companies to 
obtain multiple representation in local territory and 
thereby evade the usual and recognized ‘‘one-agent”’ 
rule of local insurance boards and associations, 

I find further, from the evidence presented at said 
hearing, that the issuance of the’ so-called ‘‘under- 
writers’ ’’ policies as carried on at the present time, 
affects unfavorably the insurance business, and the 
public welfare in various other ways. For example: it 
is apt to bring about excessive liability of parent 
companies in congested districts of great cities; it is 
sometimes used as a method by which an insurance 
company writes policies otherwise than through its 
local agent, commonly called ‘‘overhead”’ writing; it 
allows, in effect, several organizations to do business 
on one capital. If each ‘‘annex’’ entity were a cor- 
poration the statutory capital would have to be put 
up for each, but the “underwriters’” plan evades this 
necessity. Consequently, new capital is discouraged 
from entering the insurance field, for it cannot com- 
pete on equal terms with going insurance organiza- 
tions, operating practically without capital. Such 
competition tends also to eliminate the smaller com- 
panies. The total result is the present rapid centrali- 
zation of the insurance business in a few great cor- 
porations. 

I find that so-called ‘‘underwriters’”’ conduct their 
business in substantially the same manner as ordi- 
nary ihsurance corporations; they operate and main- 
tain fire insurance agencies by which business is so- 
licited and secured in this State; they make con- 
tracts of fire insurance, issuing policies in various 
forms in evidence thereof; they collect premiums, ad- 
just and pay losses, and in all respects perform the 
same functions, in the same manner as ordinary in- 
surance’ corporations, and this is carried to such an 
extent that “underwriters” frequently become osten- 
sible competitors of “‘parent’’ companies for business. 


IN VIOLATION OF THE LAW 


I find from consideration of the above facts and 
the laws of the State of Illinois in relation thereto, 
that I am charged by statute with the enforcement of 
all laws in this State relating to insurance or insur- 
ance companies and concerns organized or doing 
business in this State, and that the issuance of so- 
called “underwriters’’’ policies in this State is con- 
trary to law in the following particulars, among 
others: . 

(1.) The ‘underwriters’ ”’ plan, when several com- 
panies united in one policy, amounts, in substance 
and effect, to a partnership between corporations, 
which is not permitted by law. 

(2.) The unmistakable tendency of the ‘‘under- 
writers’”’ plan being the discouragement df new 
capital from entering the insurance field, the absorp- 
tion of smaller companies and their replacemnt by 
“annexes” with a consequent centralization of the 
insurance business; its general effect is toward the 
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creation of monopoly, which is contrary to pub}; 
policy, the common law and the statutes 9} thie 
State. a 

(3.) The agents of said ‘“tunderwriters” violate the 
law because they do not take out, as such, tie 
licenses required of all insurance agents in this State 
under the different sections of the statutes relatis, 
to different conditions, etc., thus making such agens 
liable to prosecution for violating these sections 9, 
the statute, as well as under the general crimina| 
laws of this State, for répresenting fictitious entities 

(4.) If it should be admitted, as sometimes claimed 
that the ‘‘underwriters’’ are merely departments ,; 
the ‘parent’? company, then their use amounts to syc} 
“parent” company doing business under other thay 
its true corporate name, which is contrary to th 
criminal laws of this State. It is the evident intep. 
tion of the statute that all corporations shail adver. 
tise and do business only in the names given in they 
charters. 

(5.) The numerous possibilities of deception jn 
“‘underwriters’’’ policies beginning with the yery 
name, as well as the actual violations of the statute 
against deceit arising through them, render them 
contrary to the spirit and letter of our laws, Insur- 
ance contracts, being gotten up bv the insurer, the 
insured having no voice in shaping the terms there- 
of, they are, in law, to be most strongly construed 
against the maker. Judged by the leeal rule, “under- 
writers’ ”’ policies are, in spirit as well as in practica 
working, obnoxious alike to good faith and the ruk 
of positive law. 

(6.) “*Underwriters,”’ although they function for 4 
practical purposes as insurance corporations, do nui 
iulfill, or attempt to fulfill, the requirements of lay 
relating to insurance companies doing business in 
the State of Illinois. As at ‘present conducted, ther 
is no supervision or control over their operations, a 
contemplated by statute, in relation to all insurance 
business. Legally they are mere fictions. There is 
no permission of law in Illinois for insurance com- 
panies to do business by such method. It is illegal, 
amounting in substance to doing business as an in- 
surance corporation without*having been incorporated 
which is a criminal offense. Companies so conduct- 
ing business exceed their corporate powers, such 
“underwriter” plan not being mentioned in or con- 
templated by the charter of any insurance company 
doing business in this State in any form whatever. 

The combined effect of the ‘underwriters’ ” plan, 
as at present operated, is the development of an in- 
jurious system, based on fictitious entities, which is 
prejudicial to the insuring public and indefensible as 
a matter of law or correct business procedure, 

Therefore, taking into consideration the facts and 
law in relation to said matter, by virtue of the duty 
imposed on me and the authority vested in me by 
statute and for the protection and promotion of the 
best interests of the people of the State of Illinois, it 
is my opinion that such practice of issuing so-called 
“underwriters’ ”’ policies in this State is illegal and 
without warrant of law, and as required by statute, | 
shall direct that proper proceedings be instituted in 
the courts of this State against all companies issuing 
such policies to compel them to conform to the law 
of this State. 


POSITION OF NEW YORK UNDERWRITERS 
: AGENCY 

As long ago as 1898, the then Superintendent 
of Insurance of Illinois and the Hartford Fire 
Insurance Company submitted an agreed case 
to the Circuit Court of Pratt county as to the 
legality of the system of transacting business 
by means of the New York Underwriters Agency. 
This was fully upheld by the court, as follows 
(Exhibit B being the form of policy used i 
Illinois by the New York Underwriters Agency): 


The court therefore finds that said Hartford Fire 
Insurance Company is not guilty of any criminal 
charge by the use of said policy marked “Exhibit 
B,”’ in its present form. ¥ 

The court further finds that said Hartford Fire In- 
surance Company is authorized to use said policy 
marked “Exhibit B,’’ in its present form, wahow’ 
any ‘interfereice on part of the Insurance Departmen 
of the State of Illinois. g 

The court therefore orders, adjudges and decree! 
that said James R. B. Van Cleave, Superintendent ee 
Insurance of the State of Illinois, be and he 1s oe 
by enjoined from in any way_ interfering with the 
said Hartford Fire Insurance Company in using, ~ 
form of the said policy marked “Exhibit B,” an Md 
that end that this cause as to said injunction be ¢ 
titled and considered as a cause in chancery. 





—Following a short session of the Missouri Fire 
Prevention Association at St. Louis last week about 
one hundred and twenty-five fire insurance men en” 
joyed an excursion up the river from St. Louis to 
Keokuk with the Monday Lunch Club of St. Louts. 


- : . s State 

—Henry Paine, who retired two years ago 4 io 
ae ; , in Iowa, 

agent for the Continental of New York 1 atly 


after thirty years’ service, died suddenly rece f 
from heart trouble, at his home in Decorah, = 
sixty-six. He had been continuously in the servic 
of the Continental for forty-five years. 
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Relc Engine Did Good Work 


the Rele Extinguisher Corporation of 
america, of 95 Willliam street, New York, 
had a peculiar experience recently, and one 
yhich reflected much credit upon its fire-extin- 
guishing apparatus. It had installed a Rele 
stationary chemical fire extinguisher in a garage 
in Austin, Texas, primarily in order to demon- 
strate its usefulness to the State Rating Board, 
a test having been arranged for this week. 
Hardly had the equipment been set up and put 
in working condition, however, than an auto- 
mobile caught fire in the garage from overflow- 
ing gasolene. The fire was promptly extin- 
guished, with litle damage, by the Relc en- 
gine, although it was a gasolene fire, which 
dass are ordinarily very difficult to control. It 
thus happened that the Relc engine was prac- 
tically tested and proved its usefulness before 
the official test had taken place. 


State Meetings 


The annual meetings of the Illinois State 
Board and the Illinois Field Club were held at 
Delavan Lake, Wis., on Tuesday and Wednesday 
of this week. 

The semi-annual meeting of the West Virginia 
Fire Underwriters Association will be held at 
the Statler hotel in Cleveland, August 2¢ 
and 27. 

The annual meeting of the Fire Underwriters 
Association of Kentucky will be held at French 
Lick Springs, Ind., July 3 and 4. 

The Minnesota Local Agents Association will 
meet in Minneapolis August 18 during the meet- 
ing of the National Association of Local Agents 


Mutual Hail of Dallas, Texas 


The first mutual hail insurance company to 
comply with all the requirements of the Texas 
law of the last legislature authorizing the forma- 
tion of such concerns is the Mutual Hail Insur- 
ance Company of Dallas, which has just been 
granted a charter in the State Department and 
4 license by the Department of Insurance and 
Banking. The incorporators are: Charles P. 
Nance, A. L. Overton, John O’Connor and others. 


Eastern Union Meeting 


At the regular monthly meeting of the East- 
em Union, held at New York on Thursday last, 
the report of the Boston committee was 
adopted. The Union also adopted the recom- 
mendation of the executive committee that all 
organizations should adopt a uniform term rule 
Prescribing seventy-five per cent of the annual 
fate for each additional year. 


Inter-State Fire, Detroit 


The Inter-State Fire of Detroit is ready to be- 

sit business and is awaiting examination by 
the Michigan Insurance Department. It has an 
agency plant in Michigan and expects to ente 
lowa next, 


The Minnesota Fire Prevention Association and 
the Minnesota and North Dakota Fire Underwriters 
vere merged at a meeting held recently at Lake 
Osakis, The following officers were elected: Presi- 
dent, B.C, Bowe; vice-president, Byron K. Cowles; 


Secretary, Charles G. Stone, and treasurer, E. J. 
McDonald. 





THE SPECTATOR 
BACK IN KENTUCKY 


All Companies Operating in that State 
with One Exception 


ACTUARIAL BUREAU RESUMES BUSINESS 


Bulletins Sent Out by Bureau Advising Agents of 
Application of Rates Pending Completion of 
Re-Rating Work Now On 


LOUISVILLE, June 22.—All of the companies 
which were operating in Kentucky prior to the 
general suspension of business are again ac- 
cepting business, with one exception. As far as 
known, however, this company is the only one 
which has not taken up business actively. The 
Kentucky Actuarial Bureau is now running 
again with a normal force. Among the men who 
are back on the job are: H. C. Bean, manage! 
of the Owensboro office, who has been with the 
Nebraska Inspection Bureau; W. B. Callis, man- 
ager at Paducah, who has been with the Mis 


souri Bureau; R. W. Walker, Louisville, who 
has been in Missouri; W. M. Watson, Louis 
ville, who has been with the Tennessee Bu 


reau, and H. G. Hicks, Louisville, who has filled 
in with the Chicago Board of Fire Underwriters 

The Bureau has sent out several bulletins to 
agents advising them as to the application of 
rates pending the completion of the rerating 
work which is now on. The Bureau is also 
preparing to publish an index to all Kentucky 
rate books and miscellaneous ratings for the 
benefit of the companies. A code of symbols 
will be used to indicate just how dwelling rates 
are to be applied to each town. The Index will 
be out within a week, and will be corrected fron 
time to time as the changes are made. The first 
work of the bureau will be to complete rerat 
ing dwellings in Louisville, Covington, New- 
port, Belleview, Dayton and Latonia, after whick 
the remainder of the State will be taken up. 
The has an immense amount of 
work in connection with rating new risks anc 
correcting rates on risks which have undergone 
changes. 

The commission of three, representing the 
State, the insurance companies, and the com- 
mercial organizations, which is to frame a new 
code of fire insurance laws for Kentucky, has 
been decided upon. Frank Greene, a member of 
the legislature and one of the authors of the 
Glenn-Greene law, represents the State Insur- 
ance Board. George L. Paine of Frankfort, a 
local agent, who has been prominent in the 
State Association, will act for the companies, 
and H. P. Barrett, a business man of Hender- 
son, represents the commercial organizations. 
The commission will investigate the rating 
methods of the leading States and will confer 
with insurance officials and commercial organi- 
zations in framing their report. 


bureau also 


The Liverpool and London and Globe In- 
surance Company, Ltd. 


One of the greatest insurance companies in 
the world, the Liverpool and London and Globe 
Insurance Company, Ltd., of Liverpool, recently 
held its annual meeting, at which the accounts 
for the year 1913 were submitted. The results 
for the past year were most satisfactory, the 
total income of the company having for the 
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first time exceeded £5,000,000. The chairman, 
Evelyn S. Parker, spoke as follows, in connec- 
tion with the fire insurance results and the 
separation of reserves: 


At our last meeting we contented ourselves 
with a hope that the results in this department 
would be at least as favorable as those then 
presented. It must, I am sure, be exceedingly 
gratifying to you to know that our anticipa- 
tions have been more than realized, for, as 
against a surplus of £293,731 in 1912, we have 
in 1913 a surplus of £359,334, which represents 
a percentage of 11.46 per cent upon the premium 
income, as compared with 9.78 per cent in the 
previous year. Our premiums have increased by 
the substantial sum of £132,916, which shows 
that we have gone steadily ahead and that the 
popularity and active development of the com- 
pany continue unimpaired. Our loss ratio has 
decreased from 56.64 per cent to 53.72 per cent, 
and our percentage of expenses has gone down 
from 35.58 per cent to 34.82 per cent. After 
adding £62,674 interest on the fire funds the 
total surplus is £422,008. Of this £53,167 has 
been applied towards the reserve for unexpired 
risks, and the very satisfactory balance of 
£368,841 has been carried to the credit of profit 
and loss account. 

Owing to the omnibus character of the busi- 
ness now being transacted by all large insurance 
companies, it is becoming more general to al- 
locate the reserves specifically to the depart- 
ments of business carried on, instead of carry- 
ing a large general reserve. In this respect we 
have, in our fire department, compared some- 
what unfavorably with our leading competitors 
whose reserves in that department represent 
a much higher percentage of their premium in- 
come than ours have done. Under the existing 
conditions of business, and with each branch of 
business sufficiently fortified with its own funds 
and reserves, and a special fund established to 
cover depreciation in securities, it seemed to 
your directors that there was not now any 
real necessity for carrying so large a general 
reserve fund, and they have therefore decided to 
transfer out of the general reserve fund of 
£1,850,000, £750,000 as an additional reserve in 
the fire account, making that reserve £1,000,- 
000 instead of £250,000, as hitherto, and, as will 
be mentioned later, they have also transferred 
£100,000 to the additional reserve in the miscel- 
laneous account in the accident department. 


The balance sheet of the company now sLows 
assets aggregating £13,833,483, the investments 
representing many colonies and countries in 
which the company does business. The total 
paid-up capital of the company, of various kinds, 
now amounts to £1,522,020. Heretofore the 
company has carried a large general reserve, 
but this has now been depleted in order to in- 
crease the reserves of particular branches, so 
that it now stands at £1,000,000. The fire re- 
serve aggregates £2,254,635; the life insurance 
funds are £3,947,147; the annuity fund is £987,- 
739; the marine reserve fund is £379,918; the 
personal accident reserve fund is £104,858; the 
employers’ liability reserve is £131,419, and the 
miscellaneous insurance reserve is £598,892. 
There are also numerous other reserve funds to 
care for outstanding claims of all kinds, includ- 
ing an investment fluctuation fund of £680,000, 
and after making due provision for all possible 
contingencies there remains a balance to the 
credit of profit and loss of £1,018,892. 

Last year the company’s net fire insurance 
premium receipts reached the sum of £3,136,- 
588, and its net marine premiums were £309,196. 
It will thus be seen that about seventy per cent 
of the company’s total premium income is de- 
rived from fire and marine business. During the 
year the company paid dividends and interest 
upon its various stocks and debentures amount- 
ing to £347,371. It also increased its invest- 
ment fluctuation fund by £215,000; its marine 
fund by £200,000, and its staff pension fund by 
£15,000. The business of the Liverpool and 
London Globe is practically world-wide in its 
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scope, as it has agencies planted in every con- 
tinent. Among its branch offices, aside from 
those in Great Britain and Ireland, are noted 
those at Buenos Ayres, Calcutta, Cape Town, 
Constantinople, Montreal, New York, Sydney 
and Yokohama. Notwithstanding the vastness 
of the organization and its wide-spread rami- 
fications, it is under such perfect control and 
guidance that most satisfactory results can be 
confidently expected by stockholders from year 
to year. 

In the United States the company has been 
established since 1848, and it has participated 
largely in the losses by conflagrations which 
have attacked our various large cities at 
different times. A few of its more important 
conflagration losses have been as follows: At 
Chicago, 1871, $3,239,491; at Boston, 1872, $1,427- 
290; at Baltimore, 1904, $1,051,543; at Roches- 
ter, 1904, $50,000; at Toronto, 1904, $150,000; at 
San Francisco, 1906, $4,522,905. The Chicago, 
Boston, Baltimore and San Francisco conflagra- 
tions were paid chiefly by remittances from the 
company’s home office. The Liverpool and Lon- 
don and Globe Company of New York is con- 
trolled by the same interests which dominate 
the parent company of similar name. The 
United States branch of the Liverpool and Lon- 
don and Globe is operated so carefully that its 
transactions almost uniformly result profitably. 
In fact, during the last decade, which included 
most of the conflagrations mentioned above, 
its combined loss and expense ratio barely ex- 
ceeded ninety per cent of its premiums writ- 
ten. H. W. Eaton is manager, George W. Hoyt 
is deputy manager, J. B. Kremer is assist- 
ant deputy manager, and T. A. Weed is agency 
superintendent at New York; W. S. Warren is 
manager in Chicago and Clarence F. Low is 
manager at New Orleans. The company long 
since won its way into public favor in this 
country, and its policy is always welcomed by 
propertyowners throughout the length and 
breadth of the land. 


Fire Notes 
—George F. Hurt has sold his interests in the At- 
lanta general agency of Hughs, Yates & Hurt to the 
other two members of the firm. The business will be 
conducted under the old name of Hugas & Yates 
hereafter. 


—Brainard Honsinger of Waller, Chandler & Grey, 
Chicago, died suddenly from heart trouble in the 
Western general agency of the Orient of Hartford. 
Mr. Honsinger, who was sixty-five years old, had 
been with Waller, Chandler & Grey as a solicitor. 


—Charles F. Simonson of Chicago has issued in 
pamphlet form ‘‘An Open Letter to Fire Insurance 
Underwriters on the Vagaries of Schedule Rating,” 
in which he vigorously attacks the theory upon 
which the analytic system of rating is based. 


—Hon. A. L. Welch, Insurance Commissioner of 
Oklahoma, has announced his candidacy to succeed 
himself as Commissioner when his present term ex- 
pires. Mr. Welch has earned a continuance in the 
office by having rendered good service in the public 
interest. 


—The annual meeting of the Nebraska Association 
of Local Fire and Casualty Insurance Agents was 
held at Lincoln recently. The officers elected were: 
President, Gus Becker; vice-presidents, O. W. Palm, 
F. H. Richards and J. W. Robinson; secretary, T. 
B. Martin, Omaha. 

—The Home of New York has appointed S. K. 
Crawford, formerly underwriter for the American 
Automobile of St. Louis, as assistant to W. Kurth, 
in charge of the automobile business of that com- 
pany. Mr. Crawford will join the home-office staff 
at New York on July 1. 


—John Burn, aged sixty-one years, for thirty years 
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in the fire insurance business at Nashville, Tenn., 
died recently at his home in that city. His first ex- 
perience in the fire insurance business was with the 
old Nashville Fire and Marine. He was at one time 
president of the Tennessee Association of Local Fire 
Insurance Agents. 

~The annual meeting of the Western Union, which 
was to have been hela at the Hotel Traymore, at 
Atlantic City, probably will take place at the Green- 
brier Hotel, at White Sulphur Springs, W. Va., as it 
will be impossible to secure accommodations at the 
hotel indicated, owing to it being closed for repairs. 
The members have been asked to indicate if White 
Sulphur Springs will be satisfactory. 

A steady expansion in the business of the Allan 
Asher Audit Company of Atlanta, Ga., indicates that 
the work of this company in systematizing and audit- 
ing accounts for fire insurance companies is found 
to be an excellent service for the companies inter- 
ested. The home-office system devised by this com- 
pany is the result of fifteen years of practical expe- 
rience in the fire insurance business. 


—The Pennsylvania State Association of Local Fire 
Insurance Agents was held on June 10 and ll, at 
Pittsburg. The suggestion of H. H. Putnam that the 
name be changed so as to omit ‘Local Fire” was 
deferred to the next meeting. Officers elected were 
Charles F. Heinrich, Carlyle, president; Lee Schlau- 
decker, Erie, first vice-president; W. L. Nickelson, 
Altoona, second vice-president, and H. M. Burd, 
Harrisburg, secretary-treasurer. 


—Howard P. Guiney of Sioux City was elected 
president of the Towa Association of Insurance 
Agents at the State convention at Des Moines last 
Friday. Frank H. Binder of Council Bluffs was re- 
elected secretary and treasurer. Upon the recom- 
mendation of retiring President John P. Montrose 
of Des Moines ten vice-presidents were named from 
as many sections of the State. They are as follows: 
Beverly B. Hobbs, Keokuk; F. W. Coates, Dubuque; 
Milo R. Whipple, Cedar Rapids; Painter Knox, 
Council Bluffs; Herbert E. Weatherwax, Waterloo; 
G. I. Prettyman, Mason City; J. E. Hull, Ottumwa; 
Wayland C. Ballard, Des Moines; G. H. Fricke, 
Davenport; Stephen A. Swisher, Iowa City. 


CASUALTY, SURETY & 
MISCELLANEOUS 


IOWA ACCIDENT MUTUALS 


Two Concerns Change to Stock Basis— 
Others May Take Same Action 


A general movement on the part of Iowa mu- 
tual accident concerns to get upon a legal re- 
serve basis has started at Des Moines. The 
Great Western Accident of Des Moines has filed 
new incorporation papers, converting itself in- 
to a stock company, with a capitalization of 
$100,000. The National Travelers Benefit Asso- 
ciation has also filed articles with the Iowa In- 
surance Department providing for its conversion 
into a stock company with a capitalization of 
$200,000. It is stated that two more concerns 
are considering taking this action. The diffi- 
culty of going into adjoining States is respon- 
sible for the change in plan of the Iowa mutu- 
als, it is said. The last Iowa Legislature passed 
a law which forbids the formation of any more 
mutuals in Iowa except under great restrictions. 














The Lorimer-Munday Bank Situation 

The immediate loss of over $1,000,000 has 
the attention of the surety companies which 
were involved in the Lorimer-Munday chain 
of banks in Chicago. Their ultimate loss 
will not be known until the receivership 
is concluded and the amount of salvage re- 
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covered is known. They face also other Josggeg 
on contract bonds. The Lorimer bank was pop. 
ular with certain contractors, a number of whom 
were stockholders, and those have a double or 
treble liability. It is feared that the tying up 
of deposits and the call for stockholders’ ig. 
bility may prevent them from completing certaip 
contracts and thus involve the companies jp 
further losses under contract bonds. 


The Preferred Accident 


A short time ago the Preferred Accident In- 
surance Company of New York issued a new 
series of accident and disability policies, which 
it designated as “Thirtieth Anniversary,” 
These policies provide double indemnity if in. 
jury is received while getting on or off public 
passenger conveyances as well as_ while be- 
ing in or on; in case of death resulting from in- 
juries sustained while within any railway pas- 
senger car propelled by steam or electricity 
over a steam railroad two and one-half times 
the principal sum is payable. Other provisions 
include full benefit if loss of life, limb or sight 
occur within six months from date of accident; 
partial disability is covered for fifty-two weeks, 
having been extended from twenty-six weeks; 
weekly indemnity is payable for entire period 
of total disability with no limitation; blindness 
or the loss of two limbs will be compensated 
for either by payment of the principal sum or 
by weekly indemnity for the remainder of life, 
The words external and violent are omitted 
from the insuring clause, so that the policy 
covers internal injuries if received from acci- 
dental causes. 


Southern Casualty and Surety Conference 

At the annual meeting of the Southern Casu- 
alty and Surety Conference, to be held July 16 
and 17, at Chattanooga, the question of allow- 
ing companies writing weekly disability con- 
tracts to include in policies of this class a pro 
rata clause similar to commercial disability con- 
tracts will be discussed. Leaders in the move- 
ment are the National Life and Accident and 
the Life and Casualty, both of Nashville, Tenn. 
At a previous conference an effort in this direc- 
tion was made, but failed. It is now believed 
that action will be taken adopting the clause. 
Among the other matters to be considered will 
be the amalgamation of the Detroit Conference, 
the American Association of Accident Under- 
writers and the Southern Conference. 


Philadelphia Life Reinsures Health and 


Accident Business 

A deal is understood to have been closed 
whereby the Philadelphia Life of Philadelphia 
will reinsure its accident and health business in 
the Massachusetts Bonding and Insurance Com- 
pany of Boston. The Philadelphia Life re- 
ceived accident premiums amounting to $65,675 
and health premiums of $85,290 during 1913. 
The loss ratio was about fifty per cent. 


National Plate Glass Indemnity Exchange 

The National Plate Glass Indemnity Exchange 
is being organized at Chicago, and it is expected 
that a license will soon be granted it by the 
Illinois Insurance Department. Louis R. Mc- 
Kinney, an independent fire insurance adjuster, 
and George R. Hess, chief accountant of the 
Millers National Fire of Chicago, are the Pro 
moters. 
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New York Claim Association Organized 


The New York Claim Association has been 
organized and the membership will include rep- 
resentatives of the street railways, industrial 
corporations and casualty companies. The ob- 
ject of the association is to co-operate in the 
handling of claims and to discuss questions 
which might arise under the workmen’s compen- 
sation law, as well as to develop. George C. 
Taft, of the Employers Liability of London, 
has been elected president; F. D. Edmunds of 
the New York Railways Company, first vice- 
president ; B. E. Emory, of the Autna of Hart- 
ford, second vice-president; C. A. Timewell, 
Standard Accident of Detroit, treasurer, and M. 
E. Graham, United States Fidelity and Guar- 
anty, Baltimore, secretary. These officers will 
serve until the annual meeting next January. 





Illinois Surety to Reduce Capital 


The directors of the Illinois Surety of Chi- 
cago have voted to reduce its capital stock from 
$500,000 to $250,000, transferring the difference 
tosurplus. The surplus had increased since the 
annual statement, so that this gave a net sur- 
plus of over $300,000, which is ample to take 
care of the company’s liabilities. The formal 
approval of the stockholders is necessary, but 
more than the required majority of stock is 
owned by the directors, so that this is assured. 


Employers Mutual Liability, Minneapolis 


The Employers Mutual Liability Insurance 
Company of Minneapolis has been organized by 
the Manufacturers of that State under the Min- 
nesota Workmens Compensation Act. A license 
has been granted the company by the Insurance 
Department. This is the first mutual liability 
company to be organized under the new law. 


State Casualty Reinsures in Time Insurance 
Company 


The business of the State Casualty of Osh- 
kosh, Wis., has been reinsured in the Time In- 
surance Company of Milwaukee. The deal has 
been approved by the Wisconsin Insurance De- 
pattment. The business amounted to only 600 
policies, 


Michigan Mutual Live Stock, Charlotte 


The organization of the Michigan Mutual Live 

Stock of Charlotte has been completed. Of- 
feers have been elected as follows: ©. C. Lillie, 
resident; Eli Springer, first vice-president; 
Charles B, Scully, second vice-president, and 
Harmon J. Wells, secretary-treasurer. 


~In the annual report of the proceedings of the 
thirtieth convention of the Detroit Conference, held 
t Hotel Clifton, Niagara Falls, September 3, 4 and 5, 
3, error has been made in giving the name of John 
Kennedy, now manager of the accident department 
of the Cleveland Life of Cleveland, as “Mr. Canada.” 
his applies particularly to pages 60 and 61. Mr. 
‘inedy, formerly manager of the claims department 
: the United States branch of the General Acci- 
‘it, Was one of the interested members of the Con- 
an Present at Niagara Falls September last, and 
5 é at the Present time is located somewhat closer 
ts 4 Canadian border line, nevertheless it is doubt- 

that he has decided to use the form of spelling 


idopted by the reporter of the Conference on the 
above date, 
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New York Law Becomes Operative on 
Wednesday Next 


DIFFERENCES AS TO ADEQUACY OF RATES 


Active Preparations for Working of New Act— 
Iowa Law Held Constitutional—Other 
Compensation News 


The New York Workmens Compensation Law 
becomes effective on Wednesday next, and in 
the meantime every effort is being made to 
meet the workings of the act when it actually 
becomes operative. The commission question, 
which has been an important one during the 
past week or so, has been practically settled, it 
is understood. There still remains a difference 
of opinion among underwriters and the New 
York Insurance Department relative to the 
adequacy of the minimum rates decided upon, 
and rumor is to the effect that several com- 
panies contemplate withdrawing from the Work- 
mens Compensation Service and Information 
Bureau. 

At a meeting of the Bureau a resolution was 
presented providing for the reduction of two 
and one-half per cent in commissions, but this 
was voted down. Brokers, it is understood, 
will receive ten per cent and borough and spe- 
cial agents twelve and one-half per cent for 
compensation business. 

A meeting of the companies interested in the 
organization of the compensation inspection rat- 
ing board met at the New York Insurance De- 
partment on Friday last, and it was announced 
that all stock and mutual companies which pro- 
pose writing workmen’s compensation insur- 
ance in New York State will become members. 
The by-laws of the board were amended in order 
to allow the admission of experience data on 
contractors’ and similar risks, so as to deter- 
mine the amount of credits to be allowed in 
formulating rates. 

The Brooklyn Rapid Transit and the Edison 
Electric Illuminating Company of Brooklyn 
have announced that they will carry their own 
insurance as provided under the New York 
Workmens Compensation Act. The Brooklyn 
Union Gas Company has made a similar an- 
nouncement. 


DISCUSS NEW YORK LAW 


The Merchants Association of New York gave‘ 


a hearing on the subject of workmen’s compen- 
sation at New York on Tuesday afternoon last. 
More than 200 employers of labor were present 
and talks were made by Edmund Dwight of the 
Employers Liability of London; John L. Train 
of the Utica Mutual Insurance Company, and 
F. Spencer Baldwin, manager of the State In- 
surance Fund. The speakers explained the chief 
features of compensation and answered many 
questions put to them relative to various points 
which were not clear to the employers. 

Leon §S. Senior, head of the workmen’s com- 
pensation branch of the New York Insurancé 
Department, announced at a meeting of the Cen- 
tral Inspection Bureau held last week that all 
the companies, both stock and mutual, which 
will write compensation business in New York 
under the new act will become members, with 
one exception, this being the Frankfort General 
of Frankfort, Germany. Charles H. Franklin, 
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the United States manager, states that the 
company will adhere strictly to the official 
manual, as well as any otherrules. For this rea- 
son, he says, he sees no necessity for the ser- 
vices of the Bureau. 


BROKERS ACTIVE 


Just now the brokers are having a busy time 
preparing to deliver policies and advise their 
clients of the necessities of the workmen’s com- 
pensation law. The new rates came out re- 
cently, and ever since the forms have been 
in preparation for the heavy work to come. The 
first thing is to make sure of the rates, and 
again with the brokers that they are willing to 
pay them. It will doubtless carry many a sur- 
prise and deep consternation to the employers 
in the manufacturing lines to adapt themselves 
to the increased rates upon the policies. A few 
brokers have studied the subject thoroughly, and 
are able to comprehend the new law, and 
many are dependent on the companies. 


STANDARD FORMS AND ENDORSEMENTS 


The following standard forms and endorse- 
ments applicable to workmen’s compensation 
insurance have been approved by the New York 
Insurance Department: 


1. General Form to Be Issued by Stock Com- 
panies.—This form is a general form, applicable to 
employers’ liability and workmen’s compensation in- 
surance, covering employers under employers’ lia- 
bility and workmen’s compensation laws. 

2. General Form to Be Issued by Mutual Com- 
panies.—This form is a general form, applicable to 
employers’ liability and workmen’s compensation in- 
surance, covering employers under employers’ lia- 
bility and workmen’s compensation laws. 

3. Special Form of Policy to Be Issued by Stock 
Companies.—Covering employers’ liability and work- 
men’s compensation, to be issued concurrently with 
a public liability policy on general liability risks. 

4. Special Form of Policy to Be Issued by Mutual 
Companies.—Covering employers’ liability and work- 
men’s compensation, to be issued concurrently with 
a public liability policy on general liability risks. 

5. Special Form to Be Issued by Stock Com- 
panies.—Covering employers’ liability and workmen’s 
compensation, to be issued concurrently with public 
liability, policies on automobiles. 

6. Special Form to Be Issued by Mutual Com- 
panies.—Covering emlpoyers’ liability and workmen’s 
compensation, to be issued concurrently with public 
liability policies on automobiles. 

7. Endorsement A.—This endorsement is to be at- 
tached to standard form of policies which are issued 
in substitution for existing employers’ liability poli- 
cies terminating subsequent to June 30, 1914. 

Endorsement B.—This endorsement is to be 
used for the purpose of securing authdrity from the 
employer to file compensation contract with the 
Workmen’s Compensation Commission. 

9. Endorsement C.—This endorsement is to be used 
on employers’ liability policies specifically excluding 
employes who are subject to the workmen’s compen- 
sation act. 

10. Endorsement D.—This endorsement is to be 
used for the purpose of excluding medical benefits 
from the provisions of the policy. 


TENNESSEE COMPENSATION 


The Tennessee Workmens Compensation Com- 
mission has closed its public hearings, and its 
sessions from now on will be executive in pre- 
paring its report to the incoming General As- 
sembly. At the last public hearing, at the close 
of the week, there was an effort to bring the 
manufacturers and the labor people together in 
recommending a common bill for the commis- 
sion to put up to the next legislature; but the 
movement failed and the commissioners took the 
question under advisement, with the two chiefly 
interested classes as much at variance as ever. 
The committee of the manufacturers were un- 
decided to recommend ar act at the present 
time, (1) for the reason that there is not now 
in the same territory as Tennessee a single 
workable compensation act in any of the States. 
(2) Of the twenty-five laws passed in the last 
few years there is litigation over the most of 
them, and it was thought advisable that Ten- 
nessee should have the advantage of the result 
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of this litigation before taking action. How- 
ever, in event a law should be recommended it 
the law should be compul- 
that all common law de- 


where it should be 


was suggested that 
sory to all 
fenses be abolished except 
possible for an employee to now go into court 
and recover under the present system. The act 
should cover all occupations; that no compensa- 
tion be allowed under fourteen days; that a State 
compensation board be created and the ex- 
penses of administering be borne by the State; 
that all employers satisfy the board of their 
ability to pay compensation under direction of 
the board; that State insurance fund be created 
if this is thought advisable, but the privilege also 
be allowed to create mutual associations or an 
employer be allowed to carry their own insur- 
ance. The schedule of insurance to be the same 
as the Michigan law-—that 
quired to pay one per cent into the State fund. 
The suggestion of the labor leaders appearing 
before the commission differed from the manu- 
facturers in that it recommended that 
sixty-six and two-thirds per cent be the basis 
of compensation, and that this continue for a 
maximum period of eight years, provided that 
not more than $5000 should ever be paid; that 
farm labor be exempted, also domestics under 


classes; 


employees be re- 


was 


five employees. 


IOWA LAW HELD CONSTITUTIONAL 


The Iowa Workmens Compensation Law has 
been held constitutional and valid in an opin- 
ion filed in Federal Court Monday by Judge 
Smith McPherson of the Southern District of 
lowa. While the statute may have many ob- 
jectionable features to both sides, Judge Mc- 
Pherson to be a statute with the 
right tendencies and predicts that beneficial re- 
sults will be obtained from it. The law becomes 
effective July 1. 

As the time for the taking effect of the law 
in Iowa approaches, continued reports of rate 
cutting and soliciting of business by unauthor- 
ized companies disturb the Insurance Depart- 
ment. Complaints that a large stock company 
is writing compensation insurance from two to 
thirty cents below the manual rate adopted by 
the stock companies for lowa were made to the 
Department and to Henry Sampson, special 
counsel in the office of the Attorney-General. 
The New Jersey Manual has been regarded as 
the standard, but the company complained of 
is declared to be greatl, underwriting that ta- 
ble. Another report which has come to the De- 
partment concerned the representative of a 
company who has been in Iowa attempting to 
encourage the formation of mutual companies 
upon the understanding that his company would 
reinsure the risks. This concern has no license 
in Iowa. Three railroads have notified the in- 
dustrial department at Des Moines that they will 
operate under the compensation law. They are 
the Rock Island, Great Western and Illinois 
Central. The Burlington has thus far refused 
to come under the law, on the ground that it 
is operating under the Federal law. 

The Inter-State Casualty of Birmingham, Ala., 
has been admitted to Iowa. The general under- 
standing is that this is the company which has 
agreed to reinsure the compensation contracts 
written in the Employers Mutual Casualty As- 
sociation, an outgrowth of the Iowa Manufac- 
turers Association, which is fathered by Secre- 
tary G. A. Wrightman of the latter concern and 
J. A. Eddy, well known in the Iowa insurance 
field. 
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MARYLAND CASUALTY 


President Stone Confirms His Concession 
of Old Commission Rates 


It was announced in THE SPECTATOR last week 
that, as a result of the two-day meeting in 
Cincinnati of the Maryland Agents Club, it was 
agreed to push the sale of the new ‘“Equity- 
Value” policy at rates of commission mutually 
satisfactory to the agents and to the company. 
Inasmuch as THE SPECTATOR was about to go 
to press when the despatch containing this in- 
formation came to hand, it was natural to sur- 
mise that there had been a backdown on the part 
of President John T. Stone as to the commis- 
sion scale, in spite of the ambiguous wording of 
the despatch, which was apparently a labored 
effort to make it appear that the company had 
won out in the controversy with the agents. It 
has Since transpired, however, or at least is 
widely rumored, that the mutually satisfactory 
rate of commissions meant the restoration of 
the full thirty-five per cent on personal acci- 
dent and health business, both as to renewals 
policy. On the assumption that 
such is the fact, the agents’ compromise there- 
fore lies in the agreement to push the new 
policy solely, which contract differs from that of 
their competitors in offering fewer advantages 
to policyholders. The agents in most cases rep- 
resent the Maryland for many other branches of 
insurance besides personal accident and health, 
and in consequence cannot afford to resign, but 
the fact remains that dissatisfaction will prob- 
ably be more or less prevalent. Meanwhile 
President Stone may lay the flattering unction 
to his soul that an unanimous agreement was 
reached—after a seventy-five per cent com- 
promise by himself. From a circular letter sent 
out to the agency staff by President Stone, un- 
der date of June 20, appears the following con- 
firmation that the old rate of commission has 
been conceded because of dissatisfaction in the 
ranks of the agencies: 


and the new 


Therefore, I have agreed that in order to se- 
cure in the offstart every possible advantage, 
and to have no excuse for failure in carrying 
this undertaking to the largest success, the 
rates of commission to our general agents will 
be the same as heretofore. 

This seems to be considerable of a backdown 
on the part of Mr. Stone—increase of commis- 
sion from twenty-five to thirty-five per cent. 

Is it probable that the directors instructed 
President Stone to allow the agents the same 
commissions as heretofore, on account of re- 
ported disaffection in the agency field? 

The circular letter of June 20 starts with the 
statement that it was at the request of a num- 
ber of agents that Mr. Stone attended the Cin- 
cinnati Convention. It is a safe statement to 
make that Mr. Stone was very receptive for an 
invitation to attend the meeting of agents at 
which the new departures were to be discussed, 
and it comes to THE SPECTATOR from one 
agent that he asked several of the agents for 
an invitation to address the meeting. A state- 
ment has come from the field to THE SpPEcTA- 
TOR that no doubt Mr. Stone realized the incor- 
rectness of the loss ratio of sixty per cent as- 
sumed by him in his first circular letter, an- 
nouncing the new policy, as pointed out and 
criticised in THE SPECTATOR of June 4, and this 
may, in part, explain why he is now willing to 
guarantee the agents the same commission on 
new business and renewals as heretofore, both 
on health and accident insurance. The feeling 
among some of the Maryland’s competitors is 
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that the dispute was a family one, and that 
the agents and executives having got together 
and adjusted their differences, the wisdom or 
otherwise of the “radical reforms’’ may’ wey 
be left to the judgment of the public, to whom | 
the policies will be offered. 


Casualty Notes 


-W. C. Potter, secretary of the Preferred Accident 
of New York, sailed on Saturday last by the steam. 
ship’ “Minnetonka” for London, to be gone about 
four or five weeks. 


—A special schedule of burglary insurance rates 
has been issued by the New Jersey Fidelity ang 
Plate Glass of Newark, applicable to Cook county, 
Illinois; California, Kansas City, Mo., and Kansas 
City, Kan. 

—A. S. Matthew, of the Guardian Casualty and 
Guaranty Company of Vancouver, B. C., contributed 
an interesting article on ‘State Insurance” to The 
Industrial Progress and Commercial Record of Van. 
couver. He took strong ground against such busi- 
ness by the State. 

—The third edition of ‘Casualty Inter-Insurance 
Exchanges,” by B. V. Hubbard, consulting actuary, 
formerly with the Illinois Insurance Department, has 
been published. The subject is viewed from a legal, 
mathematical, moral and business standpoint, The 
book, which contains forty pages, is well bound. 


—Ralph A. Ferson, assistant manager of the acci- 
dent and health department of the Columbian Na- 
tional of Boston, witn which company he has been 
associated since 1904, has been appointed superin- 
tendent of the accident department of the Hartford 
Accident and Indemnity, with headquarters at Hart- 
ford. 


—G. R. Wendling, Jr., has been appointed special 
agent for the Fidelity and Deposit of Baltimore in 
Kentucky, Cincinnati and vicinity and Indianapolis 
and vicinity, with headquarters at Louisville, where 
Charles Greer is general agent of the company. Mr. 
Wendling was, until recently, doing special work for 
the company in Argentina, where it was planned to 
establish a branch. It was later arranged, however, 
to handle the company’s business through a local 
surety concern, La Cauci6n Comercial. 

—The health and accident department of the Cleve- 
land Life of Cleveland, under the management of J. 
J. Kennedy, has made an excellent showing since 
February 1, at which time Mr. Kennedy took charge. 
A school of instruction has been inaugurated for 
Cleveland agents for the purpose of training new 
men and part-time agents, as well as brightening up 
the ideas of the old timers, The Cleveland local 
agency last month produced 285 health and accident 
applications. 

-At a meeting of the executive committee of the 
American Association of Accident Underwriters 
Captain Samuel Clark, president of the Royal Cas- 
ualty of Chicago, was elected a member of the 
executive committee, taking the place of George E. 
Dickson, whom he succeeded as_ president. Ernest 
W. Brown of the Inter-State Business Mens Ass 
ciation was elected chairman of the executive com 
mittee, succeeding E. T. Swobe, of the National 
Fidelity and Casualty of Omaha. H. C. Pegram, 
Ernest W. Brown and Arthur James were appointed 
a committee to formulate plans for the proposed 
merger of the accident insurance organizations of the 
country. 


—The fifth annual convention of the International 
Claim Association will be held at the Hotel Chamber 
lin, Old Point Comfort, Va., September 16, 17 and 
18. The association, composed of the claim maf- 
agers of the accident and health companies, 1 new 
one of the largest of the national insurance organiza- 
tions, comprising in its membership over seventy 
companies. Its meetings in the past have beet 
largely attended and effective results have — 
accomplished. An interesting programme for 7 
1914 convention is now being prepared, which will i 
clude papers and discussions on many of the eer 
tions and troublesome problems with which the hea 
and accident companies have to deal. 
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